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Foreign firms halted India projects worth ₹2 lakh crore 
 
Source – TH 

Key Figure 
₹1.97 lakh crore worth of projects dropped in Q1 (Apr-Jun) of FY 
2025-26. 

Year-on-Year 
Increase 

>1,200% higher than Q1 of the previous financial year (FY 2024-
25). 

Historical Context 
Highest value of dropped projects since at least 2010. 570% 
higher than the long-term quarterly average. 

Primary Reason 
Cited 

Tariff-related uncertainty, specifically regarding a pending 'mini 
trade deal' between India and the United States. 

Expert Opinion 
D.K. Srivastava (Chief Policy Advisor, EY India) confirms tariffs as 
the main cause. Also cites the U.S. President's push for 
companies to invest domestically. 

Impact on New 
Projects 

- New project announcements: ₹22,490 crore (50% higher than 
a low base in election-affected Q1 of previous year, but still 56% 
lower than long-term average).  
- Drop-to-New Ratio: Surged to 8.8 (highest since 2010), 
indicating a highly pessimistic investment mood. 

Categorization of 
Dropped Projects 

Bulk are under "lack of information" category, but economists 
attribute the trend to tariff uncertainty. 



 

 

Future Outlook 
Expert is confident that a large part of these investments would 
return once there is greater clarity on tariffs. 

 
Key Takeaways from a UPSC Perspective- useful for your mains preparation  

This news article touches upon several core areas of the UPSC syllabus, particularly 
in Economy, International Relations, and Governance. 

1. Economic Implications (GS Paper III - Economy): 

• Investment Climate: The report is a crucial indicator of the investment climate and 
investor sentiment in India. A high value of dropped projects and a low ratio of new 
announcements signal uncertainty, which can negatively impact economic growth, job 
creation, and technology transfer. 

• Foreign Direct Investment (FDI): It highlights the volatile nature of FDI and how it is 
susceptible to external policy shocks and geopolitical tensions. This is critical for 
understanding the challenges in achieving sustained high levels of FDI. 

• Macroeconomic Stability: Large-scale project cancellations can affect sectors like 
manufacturing, infrastructure, and services, ultimately impacting GDP growth, 
industrial output, and the current account deficit. 

2. International Relations (GS Paper II - IR): 

• India-U.S. Trade Relations: The core issue is the stalemate in India-U.S. trade 
negotiations. This underscores how bilateral relations directly impact economic 
outcomes. Understanding the nuances of trade deals, reciprocal tariffs, 
and protectionist policies ("America First") is essential. 

• Trade Policy Uncertainty: It demonstrates how policy uncertainty in major economies 
can have significant spillover effects on emerging markets like India. This is a classic 
case study in global economic interdependence. 

3. Governance and Policy Challenges (GS Paper II & III): 

• Policy predictability: The article underscores the importance of stable and 
predictable economic policy for attracting and retaining long-term investments. 
Sudden changes or prolonged uncertainty can be detrimental. 

• Data and Transparency: The fact that most projects are dropped under the "lack of 
information" category points to a need for better transparency and data 
collection mechanisms to accurately diagnose and address the root causes of 
investment delays and cancellations. 

• Ease of Doing Business: While not about domestic red tape, it shows that external 
trade barriers can be just as significant a hurdle. It broadens the definition of "ease of 
doing business" to include international trade facilitation. 

 



 

 

Collusion of excise officials, bar owners exposed in Kerala 
 

Core 
Issue 

A widespread nexus (collusion) between excise officials and bar/liquor shop 
owners. 

 
Corruption 
 
Corruption is a broad term that refers to the abuse of entrusted power for private gain. It is an 
umbrella concept that encompasses a wide range of illicit activities where a person in a 
position of authority uses that power for personal benefit, violating the trust placed in them and 
undermining the systems they are meant to uphold. 
 
Key Characteristics of Corruption: 
 

• Abuse of Power: The core element. The power can be public (government official) or 
private (corporate manager). 

• Private Gain: The benefit can be for oneself, one's family, friends, or associates. It isn't 
always monetary; it can be in the form of favors, privileges, or influence. 

• Breach of Trust: It violates the duty or responsibility the person was entrusted with. 
 

Forms of Corruption (Beyond Bribery): 
• Embezzlement: Theft of public or company funds by someone who manages them. 
• Nepotism/Favoritism: Granting favors, jobs, or contracts to relatives or friends rather 

than based on merit. 
• Patronage: Using state resources to reward individuals for their political support. 
• Fraud: Manipulating information or processes for personal gain. 
• Extortion: Forcing someone to give money or favors by using power or threats. 

 
Types of Corruption  
 
1. Collusive Corruption (or Nexus Corruption) 

• Definition: This occurs when both the bribe-giver (bar owner) and the bribe-taker 
(excise official) willingly engage in a corrupt transaction for mutual benefit. It is not 
coercion but a partnership in crime. 

• In this case: The bar owners pay bribes, and in return, the officials deliberately ignore 
illegal activities. Both parties benefit: bar owners operate illegally and increase profits, 
while officials get a steady stream of illicit income. 
 

2. Petty and Grand Corruption 
• Petty Corruption: Involves smaller sums of money paid to secure routine services or to 

avoid minor penalties. The seized cash (₹28,464) suggests instances of petty corruption 
for day-to-day overlooks. 



 

 

• Grand Corruption: Involves significant sums and high-level officials to influence major 
policy or ignore large-scale violations. The digital trail of over ₹2 lakh and the statewide 
scale of the nexus point towards grand, systemic corruption. 

 
EXTRA 
 
 
 
 
 
 
 
 
 
Corruption vs. Bribery 
 
 

Feature Bribery Corruption 

Definition 

The specific act of offering, 
giving, receiving, or soliciting 
something of value to influence 
the actions of an official or other 
person in charge of a public or 
legal duty. 

The broad concept of abusing 
entrusted power (public or private) for 
personal gain. It is an umbrella term. 

Nature 
A transactional act. It requires at 
least two parties: one who offers 
the bribe and one who accepts it. 

Can be both an act and a system. It 
can be a single action or a deep-
rooted culture within an organization 
or government. 

Scope 
Narrow and specific. It is one 
particular form of corrupt 
behavior. 

Very wide. It encompasses many 
different illegal and unethical 
practices. 

Key 
Element 

A quid pro quo ("this for that") 
exchange. 

Abuse of power or position. The gain 
does not always have to come from 
an external party. 

Examples 

• Paying a police officer to avoid a 
ticket.  
• A company giving a gift to a 
government official to win a 
contract. 

• Bribery (as defined above).  
• Embezzlement (stealing public 
funds).  
• Nepotism (hiring relatives).  

Rent-Seeking Behavior 
Definition: This involves manipulating public policy or economic conditions to 
derive economic gain without creating any new wealth. The official uses their 
public office (the "power to raid and penalize") to extract illegal "rent" (bribes) from 
businesses. 
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Feature Bribery Corruption 

• Fraud (manipulating documents).  
• Extortion (forcing someone to pay). 

 
 
Hence , bribery is a very common and clear symptom of corruption, but it is not the only one. 
And while bribery always constitutes corruption, corruption can exist without a direct bribe 
taking place (e.g., when an official embezzles money directly from the treasury without anyone 
bribing them). 
 
 

Less than 40% of disabled persons have ID needed for benefits 
 
Core Issue: Delay in processing UDID applications is a primary reason for low coverage. 

 
1. Core Statistics: UDID Card Coverage & Backlog 

• National UDID Coverage: <40% of India's projected PwD population. 
• Total Pending Applications: Over 11 lakh (1.1 million). 
• Long-Term Backlog: >60% of pending applications have been waiting for over six 

months. 

 
2. Purpose of the UDID Card 

• Scheme: A sub-scheme under the Department of Empowerment of Persons with 
Disabilities (DEPwD). 

• Primary Goal: To create a national database for Persons with Disabilities (PwDs). 
• Key Benefits: 

o Access to government schemes (e.g., Assistance to Disabled Persons for 
Purchase/Fitting of Aids/Appliances (ADIP) for wheelchairs, hearing aids, etc.). 

o Access to scholarships and reservations in educational institutions and 
government jobs. 

 
3. State-Wise Performance  

• Low Coverage States: Only 23 states have issued cards to less than half of their 
projected PwD population. 

• High Coverage States (>50%): Tamil Nadu, Meghalaya, Odisha, Karnataka. 
• Lowest Coverage: West Bengal (~6%). 
• Data Not Available Separately: Andhra Pradesh, Telangana. 
• Worst Processing Delays (>80% pending >6 months): Himachal Pradesh (highest 

among major states), Ladakh, Mizoram. 

 
4. Reasons for Low Coverage & Delays 

• Staggered Implementation: Poor communication and transition from old state-level 
disability certificates to the new national UDID system. 



 

 

• Digital Literacy Barrier: 
o Applications are only accepted online via a portal. 
o Applicants must upload scanned documents. 
o Only 60% of India's population (15+ years) can use copy/paste tools on a device. 
o Digital literacy is lower among women (specific figure for PwDs not available). 

• Reduced Funding: Despite overall increases in funds for PwD schemes, funding for 
the crucial UDID sub-scheme has been reduced. 

 
5. Underlying Political Context 

• Reason for Negligence: PwDs are perceived as a small political constituency (~2.68 
crore as per Census). 

• Impact: They are not considered a strong enough identity group to influence election 
outcomes ("make a difference in votes"), leading to a lack of political priority. 

 
KEY TAKE AWAY FOR UPSC MAINS 
  
GS Paper 1: Society (Social Empowerment, VULNERABLE SECTION ) 
 

1. Social Empowerment: 
o Structural Barriers: The UDID case shows that laws (RPwD Act, 2016) are 

insufficient without accessible pathways to claim rights, hindered by 
bureaucratic delays and complex processes. 

2. Regional Disparities: 
o The state-wise disparity in coverage and pendency reflects underlying 

differences in regional development, administrative efficiency, and political 
priority given to social welfare. 

GS Paper 2: Governance, Welfare Schemes & Social Justice 
 

1. Governance & Implementation Challenges: 
o Policy-Implementation Gap: Sound policy (UDID for national database) 

undermined by severe implementation deficits (low <40% coverage, high >60% 
pendency over 6 months). 

o Cooperative Federalism & Disparities: Stark inter-state variation (e.g., 
Karnataka/TN >50% vs. WB ~6%) highlights unequal administrative capacity and 
last-mile delivery challenges. 

o Siloed Planning: Reduced funding for the foundational UDID scheme, which is 
a gateway to other benefits, shows a lack of inter-departmental coordination 
and holistic policy design. 

2. Digital Governance (Digital India): 
o Digital Divide: Mandatory online application excludes citizens due to low digital 

literacy (only 60% of 15+ population can copy-paste) and lack of infrastructure 
(devices, internet). 

o Inaccessible Design: The process is not inclusive by design, failing to provide 
adequate offline channels (CSCs, help desks) for persons with disabilities and 
low literacy. 



 

 

3. Social Justice: 
o Exclusion: Delays in UDID issuance actively deny PwDs access to rights, 

scholarships, jobs, and aids, perpetuating marginalization. 
o Political Will: PwDs' small perceived size as a "political constituency" leads to 

policy negligence, underscoring the need for stronger political representation 
and advocacy. 

 
 

Should reservations exceed the 50% cap? 
Source -TH 
Core Issue: 
The debate on whether reservations should exceed the 50% ceiling, examining the tension 
between formal and substantive equality, and addressing the problem of concentration of 
benefits within certain sub-castes. 
 
Constitutional Provisions: 

• Article 15: Prohibits discrimination and allows the state to make special provisions for 
the advancement of Socially and Educationally Backward Classes (SEBCs/OBCs), SCs, 
and STs. 

• Article 16: Guarantees equality of opportunity in public employment and allows for 
reservations for these same classes. 

• Current Total Reservation: 59.5% at the central level (27% OBC + 15% SC + 7.5% ST + 
10% EWS). Percentages vary by state. 

 
Judicial Interpretations & The 50% Rule: 
 

• Formal Equality View (Exception): 
o M.R. Balaji v. State of Mysore (1962): Introduced the "reasonable limits" 

doctrine and suggested reservations should not exceed 50%. Views reservation 
as an exception to equality of opportunity. 

• Substantive Equality View (Facilitation): 
o State of Kerala v. N.M. Thomas (1975): A 7-judge bench asserted that 

reservation is not an exception but a facilitation of equality of opportunity 
(substantive equality). However, it did not rule on the 50% cap. 

• Reaffirmation with Caveats: 
o Indra Sawhney v. Union of India (1992): The landmark 9-judge bench case. 

§ Upheld the 27% reservation for OBCs. 
§ Reaffirmed the 50% ceiling, unless in "exceptional circumstances" (e.g., 

remote areas with extreme backwardness). 
§ Introduced the concept of "creamy layer" exclusion for OBCs. 

• Recent Development (EWS): 
o Janhit Abhiyan v. Union of India (2022): Upheld the 10% EWS quota. 

§ Ruled that the 50% cap applies only to backward classes 
(OBC/SC/ST) and not to the EWS quota, which is for a different 
(economically weak) section from the general category. 



 

 

 
 Key Arguments in the Debate: 

• For Exceeding 50% (Substantive Equality): 
o To accurately reflect the population proportion of backward classes. 
o Requires actual data from a Socio-Economic Caste Census (SECC), not 

estimates. 
• Against Exceeding 50% / Other Concerns: 

o Concentration of Benefits: The Rohini Commission found that 97% of OBC 
benefits are availed by only 25% of OBC castes; nearly 1000 OBC communities 
have zero representation. 

o Unfilled Vacancies: A significant number of reserved seats in central 
government jobs remain unfilled. 

o Creamy Layer for SCs/STs: A complex issue. 
§ For Exclusion (Punjab v. Davinder Singh, 2024): Suggests a "two-tier" 

system to prioritize the most marginalized within SCs/STs. 
§ Against Exclusion: Argues that vacancies are already unfilled, and 

introducing a creamy layer may further reduce appointments and could 
lead to posts being converted to the unreserved category. 

 
 Way Forward  
 

• Use empirical data from the upcoming 2027 Census (which will enumerate OBCs) to 
make informed decisions. 

• Implement sub-categorization within OBCs (as per Rohini Commission) to ensure 
benefits percolate to the most backward. 

• Consider a "two-tier" system for SCs/STs to prioritize the most marginalized. 
• Look beyond reservations: Focus on skill development, improving education quality, 

and expanding the job market in the private sector. 
 
 
Key take away for Upsc Mains 
 
GS Paper 1: Indian Society 
1. (Syllabus: Salient features of Indian Society, Diversity of India) 

• How to use: Discuss caste as a salient and persistent feature of Indian society. 
Reservations are a direct state response to the historical and social inequalities 
embedded in the caste system. 

2. (Syllabus: Role of women and women’s organization, population and associated issues, 
poverty and developmental issues, urbanization, their problems and their remedies) 

• How to use: Link the debate to intersectional marginalization (e.g., a poor, disabled 
woman from a most backward OBC caste faces multiple layers of disadvantage). Argue 
that a one-size-fits-all reservation policy may not address these complex, overlapping 
identities. 

3. (Syllabus: Social empowerment) 



 

 

• How to use: This is a perfect fit. Analyze whether reservations have truly led to the 
social empowerment of the most marginalized or have merely created a "creamy layer." 
Use the problem of concentration of benefits to argue that empowerment must be 
broad-based and inclusive of all sub-castes. 

 GS Paper 2 
 
 (Syllabus: Indian Constitution—Historical Underpinnings, Evolution, Features, 
Amendments, Significant Provisions) 

• How to use: Discuss Articles 15(4), 15(5), 16(4), and 16(4A) as examples of the 
Constitution's transformative vision. Explain how they enable the state to move from a 
negative right (non-discrimination) to a positive duty (affirmative action). 

 
 (Syllabus: Welfare Schemes for Vulnerable Sections) 

• How to use: Analyze reservations not just as a policy but as the ultimate "welfare 
scheme" for social empowerment. 

o Critically evaluate its effectiveness: Use the Rohini Commission data (97% 
benefits to 25% castes) to argue that the scheme suffers from serious 
implementation flaws and elite capture, failing to reach the most backward. 

o Discuss solutions: Propose sub-categorization within OBCs and a two-tier 
system for SCs/STsas essential administrative reforms to ensure true social 
justice. 
 

 (Syllabus: Separation of Powers between various organs—Judiciary vs. Legislature) 
• How to use: The 50% cap is a judicial creation (Indra Sawhney case), not explicitly 

mentioned in the Constitution. The Parliament, through the 103rd Constitutional 
Amendment (EWS Quota), effectively challenged this cap. Use this to discuss the 
dynamic interplay and tension between the judiciary (interpreting the law) and the 
legislature (making policy). 
 

 (Syllabus: Mechanisms, Laws, Institutions and Bodies constituted for the Protection and 
Betterment of these Vulnerable Sections) 

• How to use: Mention the Rohini Commission (for OBC sub-categorization) and the 
debate around the Socio-Economic Caste Census (SECC) as crucial institutional 
mechanisms for data-driven policymaking. 

 
 
GS Paper 4: Ethics, Integrity and Aptitude 
 
1. (Syllabus: Ethics and Human Interface: Essence, determinants and consequences of 
Ethics in human actions) 

• How to use: Discuss the ethical foundations of reservation: 
o Formal Equality (Procedural Justice): Treating everyone the same, blind to 

historical disadvantages. (Ethical principle: Impartiality) 
o Substantive Equality (Distributive Justice): Ensuring fair outcomes, even if it 

means differential treatment. (Ethical principles: Equity, Fairness, Compassion) 



 

 

2. (Syllabus: Aptitude and foundational values for Civil Service) 
• How to use: As a future civil servant, you must navigate this policy. Discuss the 

importance of objectivity (using empirical data from SECC), empathy (understanding 
the plight of the most backward), and effectiveness (ensuring policies like sub-
categorization are implemented well to actually achieve their goal). 

 
The energy transition is now a national security issue’ 

 
Core Thesis: Geopolitical pressure over India's import of Russian oil has highlighted that 
energy policy is a national security concern. This makes domestically sourced energy, 
particularly in the electricity sector, a more attractive and strategic foundation for the country's 
future than imported oil. 

 
1. India's Energy Dependency Profile: 

• Oil: 
o High Import Dependence: Relies on imports for nearly 90% of its crude oil 

supplies. 
o Consequence: Makes the economy vulnerable to global market shocks and 

geopolitical entanglements. 
• Electricity: 

o High Self-Reliance: Roughly 70% of electricity comes from coal, about 50% of 
which is locally mined. 

o Growing Domestic Capacity: Most of the remainder comes from surging 
domestic clean power generation. 

o Consequence: The power sector is better insulated from external supply 
shocks and is easier to manage through national policy. 

2. The Russian Oil Conundrum: 
• Growth Inflated by Discounts: India's oil consumption grew at 4.4% per year (2021-

2024), the fastest among top consumers. 
• Cause of Growth: This rapid growth was "artificially inflated" by massive imports of 

heavily discounted Russian oil following the Ukraine war. 
• Geopolitical Cost: This practice has led to international criticism and "public flogging," 

framing it as a national security liability. 
 

3. Strategic Shift Towards Electricity & Energy Transition: 
• Electricity as a Strategic Asset: Compared to the refining industry, the power sector is: 

o More secure from geopolitical issues. 
o Easier to influence with policy. 
o A more reliable long-term generator of tax revenue and jobs. 

• Government Policy: Indian authorities are already supporting the rapid electrification 
of transport, appliances, and industry. 

• Catalyst for Change: Geopolitical tensions are becoming a powerful catalyst for 
speeding up the energy transition,making energy independence a matter of national 
security. 
 



 

 

Conclusion: 
While India's massive vehicle fleet (50M cars, 300M two-wheelers) prevents a rapid reduction in 
oil demand, its future national energy strategy is likely to pivot away from import-dependent oil 
and towards a self-reliant electricity system powered by domestic coal and renewables. 
 
 
Key take away for Upsc Mains 
 
 GS Paper II (Governance & International Relations) 

• International Relations: 
o India and its Neighborhood: You can link this to India's engagements with oil-

rich regions like the Middle East (e.g., ties with UAE, Saudi Arabia) and its "Act 
East" policy to engage with Southeast Asia for energy partnerships. 

o Effect of Policies and Politics of Developed and Developing Countries: The 
article is a perfect example of this. The policies and sanctions of developed 
countries (US & EU on Russia) directly created an opportunity (cheap oil) and a 
challenge (diplomatic pressure) for a developing country (India). 

 
GS Paper III (Economics & Security) 
 

• Indian Economy: 
o Infrastructure: Energy Ports, Transportation: Discuss the challenges of India's 

energy infrastructure being heavily reliant on imports and the need to diversify 
sources. 

o Investment Models: Use the article to argue for public and private investment 
in domestic energy sources (renewables, coal mining) to reduce import 
dependence. 

• Security: 
o Internal Security Challenges: Energy security is a non-traditional security 

challenge. Dependence on a single source (like Russia) creates vulnerability to 
geopolitical pressure and supply disruptions. 

o Role of External State and Non-state Actors: The article shows how the 
actions of external states (Western sanctions on Russia) directly impact India's 
economy and foreign policy choices. 

 
 


